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F. A. Truslow 
Lauds Brazil 


State Department Aide 
Pleased by Findings 
On Recent Trip 


Mr. Francis Adams Truslow, 
newly named counselor to the 
State Department on Brazilian- 
U. S. economic relations, declared 
in a recent interview that what 
impressed him most during his 
trip to Brazil last month was “the 
evident sincerity” of Brazilians 
and their “sense of urgency in go- 
ing to work and doing something.” 

Mr. Truslow, who is one of the 
two Americans on the joint Bra- 
zilian-U. S. commission for eco- 
nomic development set up recent- 
ly, said that “specific plans” would 
soon be drawn up, and that “an 
excellent preliminary work has 
been prepared.” 


“Our Biggest Ally” 
In his 
distributed in 
International News 
State Department 
that “Brazil is our biggest and 
most important ally in the Hemi- 
sphere family. 


interview, which was 
Latin America by 
Service, the 


adviser said 


“It is in Brazil where we must 
work out the initial phases of the 
Point Four Program and find the 
best ways to apply economic coop- 
eration for development of the 
Hemisphere.” 

He declared that “I was very 
much pleased with the results of 
my preliminary conversations in 
that this 
program will lead to the develop- 


Brazil, and I believe 
ment of permanent joint economic 
committees to further 
solidarity among all the American 
nations.” 


economic 


(See page 4) 








M argarine 


for Brazil 





High speed photo of margarine being made at the “SAUDE” Plant 


of Anderson, Clayton in Sao Paulo, taken by Charles Perry Weimer, 


famed U. S. photographer, on his 


recent tour of Brazil. 








President Vargas Pledges Campaign 
To Raise Brazil’s Living Standards 





Calls on People to Be 
Eyes and Ears of 
Government 


A basic policy of the Brazilian 
government will be to fight infla- 
tion, President Getulio Vargas 
told an audience of 100,000 gath- 
ered at the Maracana Stadium in 
Rio late last month. 

At a “reception for the people”, 
President Vargas said that “the 
government will endeavor above 
all to hold back the high cost of 
living, set fair prices for basic 
commodities, and take strong 
measures to halt the rise of 
inflation.” 

He announced that his program 





will include adjustment of wage 
;and price levels, better food sup- 
‘plies, better transport and more 
housing for the working 
lation. 


popu- 


Pointing out that Brazil’s indus- 
trial development had caused a 
population shift toward 
President Vargas declared that 
this had tended to disorganize 
Brazil’s rural economy. 


cities, 


Will Seek Causes 

“We must, therefore, examine 
the causes of this phenomenon and 
adjust the man to his environment 
by means of appropriate rural 
training,” he said. 

The Brazilian president added 
that training should be keyed to 

(See page 3) 


Demand Soars for Brazil’s Strategic Products 





Chase Bank 
Notes Trends 





New Survey Sees Good 
Business Prospects 
For Brazil in °51 





(See Page 7 Also) 


“Brazil faces another year of 
good business,” according to Latin- 
American Business’ Highlights, 
quarterly digest of the Chase 
National Bank. 

“During 1950,” it noted, Brazil 


\““set new records in domestic pro- 
duction and foreign trade. After 


a slow first half, the Brazilian 
economy moved ahead vigor- 
ously.” 


The review added that “markets 
for Brazilian coffee are still 
strong and demand for Brazil’s 
strategic materials is soaring.” 


Emphasizes Strategic 
While “current 
ports are small in value,’ 
“many are of crucial importance 
to Western rearmament. Impres- 
possibilities 


strategic ex- 
it said, 


’ 


sive 
exist.” 

In the strategic field, the re- 
view recalled, “Brazil already 
supplies nearly all U. S. imports 
of such little known but highly 
important minerals as beryl, tan- 
talum and quartz. 

“She furnishes almost 100 per- 
cent of all castor oil, carnatba 
wax and babassu kernels. She 
also exports small quantities of 


development 


zirconium, manganese, columbite, 

tungsten, mica and iron ore. 
“Experts agree,” the publica- 

tion declared, “that Brazil could 

produce a great deal more of these 

products, and there are reports 

of nickel and cobalt resources. 
“However,” it added, “develop- 

(See Page 2) 
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Petroleum Co’s Cooperation Approve 


New Oil Chief 


Invites Capital 


Col. Juracy Magalhaes 
Won't Shut Door on 
Foreign Concerns 


Col. Magalhaes, 
head of National 
leum Council, may invite foreign 


new 
Petro- 


Juracy 
Brazil’s 


capital to aid in exploitation of 
Brazil's 

He said 
as quoted by the press, that “we 
should not shut the door entirely 
to cooperation by foreign intérests 


oil reserves. 


in a recent interview, 


in the development of our national 
petroleum industry.” 

He expressed opposition to any 
strict national monopoly in petro- 
leum, but emphasized that he was 
likewise any 
plete vielding of our resources in 


opposed to “com- 


this field to foreign interests.” 
Col. that at 

the Minis- 

ters Washington, 


Magalhaes added 
forthcoming Foreign 
Conference in 
scheduled to begin March 26, he 
that ask 
guarantees of imports of 


expected Brazil would 
for 
petroleum and derivatives, since 
the 


means ready to fill national needs. 


domestic industry is by no 





Coffee Shipments 
By Brazil Rising 


Brazil shipped 1,241,156 bags 
of coffee abroad in January, which 
was about 200,000 more than in 
January 1950 but about the same 
amount less than in December, 
which is usually a high month. 

Santos retained its lead as the 
main shipping port, but the newer 
shipping center of Paranagua, 
outlet for the new plantations in 
the state of Parana, pushed ahead 
of Rio de Janeiro. 

The seven leading ports in coffee 
shipments during January were: 

Santos, 620,295 
nagua, 336,774; 
230,256; Angra dos Reis, 30,029; 
18,750; Recife, 2,600; 


bags; Para- 


Rio de Janeiro, 


Vitoria, 


and Salvador, 2,452. 





Chase Bank Sa ys Demand Soars 
For Brazil’s Strategic Products 


(From page 1) 
would be substantial. 
expensive trans- 


ment costs 
In most 
portation projects would be need- 
ed to move out strategic miner- 


als.” 


cases 


The review said that “Brazilian 
manganese deposits are about to 
be opened up. These are of crucial 
importance to the United States, 
for manganese comes close to be- 
ing the most critical of strategic 
materials.” 

It pointed out that Bethlehem 
Steel, in association with Bra- 
zilian capital, “will exploit a huge 
deposit, estimated at 33 million 
tons, in Amapa Territory” and 
that Brazil also has other sources 
of manganese still undeveloped. 


New Investments 
In its section on U. S. invest- 
ments in Latin America, the pub- 
lication noted that from 1946 
through 1949 Brazil received more 
investment dollars than any other 
Latin American country except 
Venezuela. 

The larger share going to Vene- 
zuela, however, was due almost 
entirely to investment in the oil 
industry, while U. S. investments 
in Brazil, amounting to $156 mil- 
lion in the period, were distributed 
in basically productive fields. 

These were direct investments, 
excluding reinvested earnings, 
which amount to a considerable 
sum in the case of Brazil, where 
returns have been high. 

Commenting on trade between 
the United States and Latin Amer- 
ica, the publication listed tables 
showing that Brazil last year was 
the only Latin American country 
to obtain a sizable favorable bal- 
ance with the United States. 


Cites Trade Figures 

Its figures, through November, 
1950, showed Brazilian exports to 
this country valued at $651,200,- 
000, against imports from the 
U. S. worth $308,600,000. The re- 
sulting favorable balance of 
$342,600,000 was more than four 
times that of Columbuia, which 
had the next largest. 

Total 
Brazil 


trade between 
United States, 


two-way 
and the 





amounting to $959,800,000 for 11 
months, far outvalued trade be- 
tween the United States and Cuba, 
the runner-up among Latin Amer- 
ican countries, which came te 
$796,700,000. 

Latin American Business High- 
lights noted that the $651 million 
value of Brazil’s exports to the 
United States in the first 11 
months of 1950 was about $100 
million more than the previous 
record for a full year. However, 
coffee accounted for some 80 per- 
cent of these sales. 


Brazil’s exports to the United 
States in the five months after 
the Korean outbreak, the review 
calculated, topped the value of ex- 
ports during the first six months 
by about 66 percent. 


Imports Up 50% 


It noted that imports by Brazil 
from the United States reached a 


four-year low in the first half of | 


1950, but that import rates rose 
by about 50 percent after Korea. 
The biggest increase was in cars 
and parts. 

Brazil’s world trade, it said, 
would give it a favorable balance 
“second only to the 1946 record,” 
but added that “rising imports 
from the U. S. threaten a cut in 
the trade balance in 1951.” 

In the financial field, Latin 
American Business Highlights re- 
ported a good growth in Brazil’s 
foreign exchange assets last year. 


Backlog Reduced 

“During the first six months,” 
it recalled, “Brazil employed her 
dollar earnings to reduce a for- 
midable commercial backlog with 
the United States. When the back- 
log was down after the middle of 
the year, Brazil could add dollars 
to her reserves. 

“Consequently, by November 
30, 1950, dollars made up half of 
the total reserve of 4.1 billion 
cruzerios, as against one-third at 
the end of 1949.” 

Latin American Business High- 
lights is published by the Latin 
American Division of the Foreign 
Department of the Chase Nation- 
al Bank, under the direction of 
Vice-President David Rockefeller. 





qd Stanford Plans 


Conference Next June 
Will Take up Latin 
American Themes 


A conference on “technical ¢o- 
operation with Latin America” 
will be held June 18-20 at Stan- 


ford University, Stanford, Cali. 
fornia. 
The conference, the third on 


Latin America, will be sponsored 
by the Hispanic American Insti- 
tute of the University. Chairman 
is Professor Ronald Hilton, head 
of Hispanic American studies. 

While none of the topics an- 
nounced for the conference deal 
exclusively with Brazil, the pro- 
blems to be discussed will include 
those which Brazil is trying t 
solve. 

Topics include a review of tech- 
nical aid given Latin America, 
fiscal and economic policies, 
health, farming, mining, power, 
transport, industry, trade and 
business techniques, industrial re- 
search, training, cultural _pro- 
blems, and administrative coordi- 
nation, 

The announcement of the con- 
ference included a statement that 
the “Point Four” policy of the 
United States will Latin 
America as its testing ground, and 
that its success or failure may be 
judged there. 


use 





British to Take 
S. Paulo Cotton 





Great Britain may buy a big 
share of Brazil’s 1951 cotton crop, 
reports from Sao Paulo indicate. 

Representatives of the British 
Cotton Committee, which speaks 
for British cotton wholesalers, 
were reported to be negotiating 
for the purchases last week. 

It was believed that Britain 
might buy as many as 350,000 
400-pound bales this year, since 
cotton is scarce on the world mar 
ket because of higher U. S. pul 
chases from both foreign and 
domestic sources. 

Last year British buyers took 
325,000 bales of Brazilian cotton, 
paying 15 million pounds sterling 





for it, or about $42,500,000. 
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Less Labor Buys More Meat in Brazil 





Hour and Half = 
2 Lbs. and Half 


S. Paulo Leads New York 
In Meat-Buying Power 
Of Average Worker 





Brazilians don’t have to work 
as long as New Yorkers to buy a 
pound of meat, to a 
survey recently made in Brazil. 


according 


It said that a Brazilian in Sao 
Paulo, an average worker, would 
have to put in about one hour and 
26 minutes to earn enough to buy 
a kilo—2.2 pounds—of beef. 

A worker in New York, the 
same survey said, would have to 
collect for two hours and 24 min- 
utes of labor befcre he could buy 
the amount of the 
quality beef. 

The survey said that the Sao 
Paulo worker was in a better posi- 
tion in this respect than his 


same same 


equivalent in most other cities, in- | 


Stockholm, | 


cluding Montreal, 
Milan and Paris. 


Tough for Easter 

The Paulista worker, however, 
would not do so well when it comes 
to buying a dozen eggs, the sur- 
vey added. In that case he would 
have to work 2 hours and 46 min- 
utes to make the purchase, while 
the New Yorker, at the time the 
survey was made, would only need 
57 minutes. 

Paulistas were also worse off 
in buying bread. The survey fig- 
ured that a Sao Paulo worker 
would have to put in 59 minutes 
to buy a kilo of it, while in New 
York and Paris only 33 minutes 
would be necessary. 


Differs Regionally 


The survey, which was made by 
the Industrial Pensions Institute 
and published in the Didrio de 
Sdo Paulo, found that the farther 
one went into the interior of Bra- 
zil the more time was needed to 
make enough to buy food. 

In Goiania, capital of the in- 
land state of Goids, a worker 
would have to labor two hours 
and 17 minutes, almost as long as 
in New York, to buy a kilo of 
beef. 





Meat on the Hoof 





Big herds of 


fine beef 
eattle, like 
the pure- 
bred Cara- 


cus in photo 
explain why 
Brazilians 
ean buy 
meat for less 


labor. 





President Vargas Pledges Campaign 
To Raise Brazil’s Living Standards 


(From Page 1) 
technical requirements reflecting 
the needs of the nation, whether 
in agriculture, industrial chemis- 
try, or other fields. 

He declared that it might be 
necessary by such means to re- 
verse the cityward movement and 
start a back-to-the-farm campaign 
to lessen city congestion and settle 
population groups now on the 
move. 

Brazilian rural dwellers beset 
by problems of climate and mal- 
nutrition make up “a stationary 
human reserve,” President Vargas 
said, “which takes no part in the 
national life.” 


Plans Health Drive 

He emphasized also that the 
problem of health was of major 
concern to his government and 
called for a vast plan of assistance 
as an “urgent means of national 
salvation.” 

Calling on the people of Brazil 
for maximum aid in these tasks, 
President Vargas declared that 
they could not be solved merely by 
government action. “I need your 





The difference in time required 
to make enough to buy food was 
not due so much to differences in 
prices, the survey indicated, as it 
was to differences in wages be- 
tween the more developed areas 


of Brazil and the hinterland. 





patriotic collaboration,” he told 
his audience. 

“IT want the people to be the 
eyes and the ears of Brazil,’ he 
declared, adding that “I am only 
the spokesman of the working 
masses in these efforts and hopes 
which we share together.” 


Ex-Im Dept. Cites 


Limit on Licenses 








Advice No. 215 of the Export- 
Import Department of the Bank 
of Brazil points out that import 
licenses issued in the present and 
second quarters of 1951 will be 
limited by the budget already 
established for hard-currency im- 


ports, and by the availability 
of scarce currencies, including 
pounds sterling and Swedish 


crowns at present. 





Brazil Ships Pencils 
To Latin Americans 





During the month of January 
this year Brazilian manufacturers 
shipped nearly five tons of pencils 
to buyers in western South Amer- 
ica, mostly to Chile, Peru and 
Ecuador. 

Biggest Brazilian pencil firm is 
Fritz Johannsen and Co. Nearly 
two tons were shipped to the Do- 
minican Republic last December. 


Plan Radio City 


In Midtown Rio 





Brazilian Publisher Will 
Build Amusement Zone 


For Cr$250 Million 


A “Radio City” similar to New 
York’s may take shape in Rio de 
Janeiro if plans recently propos- 
ed by Brazilian publisher Assis 
Chateaubriand are carried out. 

Mr. Chateaubriand has 
submitted the plans to President 
Getulio Vargas, it was said. They 


Assis 


call for construction worth up- 
wards of 250 million cruzeiros, 


about $13,500,000, on an area of 
6,000 square meters. 

Among the buildings would be 
a 7,200-seat theatre, three tele- 
vision theatres with an audience 
capacity of 1,500 each, and 20 
broadcasting studios. 


Modern Design 


All of these establishments 
would be of the most modern de- 
sign and air-conditioned. 

In an underground area of 4,000 
square meters would be an Ice 
Palace for skating, hockey games 
and other sports. 

In the same zone would be built 
an apartment building with 1,400 
apartments, to be sold at prices 
ranging from 140,000 to 220,000 
cruzeiros. 

A consumers’ cooperative, a 
children’s restaurant and a child- 
ren’s nursery will also be features 
of the proposed development. 


fe 
“Shanty Hill” Is Site 
Besides these, the plans call for 
a gymnasium, a swimming pool, 
and assorted business establish- 


ments, including a huge drug 
store, and medical and _ dental 
services. 


The city, it was said by Diario 
de Sao Paulo, which first report- 
ed the plan, would be called “taba 
tupi”’, which would roughly trans- 
late “Tupi Wigwam”. Mr. 
Chateaubriand’s radio and 
television called 
“Tupi”, after the most widespread 
Indian language-group in early 
coastal Brazil. 


as 
Assis 


projects are 


Site of the development, it was 
said, would be the Morre da 
Favela, or “Shanty Hill,” in the 
center of Rio de Janeiro. 
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Dollars Limited, Ex-Im Head Warns _ Brazil to Choose 





Most Exchange Alloeations Already 


Made by Brazil for First 6 Months 


May Cut Down Imports 
To Most Necessary, 
Dept. Head Says 


Despite a highly favorable trade 
balance last year, Brazil does not 
have any great surplus of dollars 
available for run-of-the-mill pur- 
chases in the United States, Ex- 
port-Import Department Director 
Mr. Luiz Simdées Lopes indicated 
in a statement published recently 
in the Diario da Noite, Rio daily. 

The Mr. 
Simoes Lopes as saying that out 
of a six-month dollar exchange 
budget for 1951 of $298 million, 
only about $65 million was not al- 
ready allocated for 
through June. 


newspaper quoted 


purchases 


May Cut Imports 


It further quoted the head of 
the Export-Import Department of 
the Bank of Brazil as stating that 
“if the government does not grant 
us a supplement, we will be forced 
to take drastic action and permit 
only those additional imports 
which are strictly necessary.” 

Mr. Simoes Lopes’ remarks were 
made at a meeting in Rio of rub- 
ber-goods manufacturers who had 
asked for exchange to enable im- 
ports of raw rubber. While Bra- 
zilian rubber production has in- 


creased, the rubber-goods indus- 
try has grown at a much faster 
pace. 


Finance Minister Horacio La- 
fer, who attended the same meet- 
ing, was quoted as saying that 
contraction of 
commercial obligations by Brazil 


“we must avoid 
which we are not in position to 
pay. We at all 
tain the credit of Brazil abroad.” 

While explanation of the 
drain on Brazil’s dollar exchange 
set aside for imports was made at 
the was pointed out 
that for li- 
censes covering the full first half 


must costs main- 


no 


meeting, it 


applications import 


of 1951 have already been receiv- 
ed by the Bank of Brazil. 


Most Imports Covered 


It was assumed, therefore, that 





|imports covered by far the great- 


er part of all foreseen imports 
during the six-month period. 

The shortage of dollars would 
thus likely affect only those im- 
ports for which licenses have not 


already been granted, such as the 





special purchase abroad of raw 
rubber, requested by the rubber- 
goods manufacturers. 

The of a total of 
$233 million might, however, cut 
Brazilian 
from dollar areas after the first 
half of 1951 unless dollar returns 
large 
enough to enable recuperation of 


allocation 


sharply into imports 


from new exports are 


exchange. 





F. A. Truslow Lauds Brazil 


(From page 1) 
Saw President 
“While I was in Brazil,” he 
said, “I spoke with President Var- 
gas, Foreign Minister Joao Neves 
Fontoura and his main advis- 
Finance Minister Horacio 
Lafer, Labor Minister Danton 
Coelho and Vice-President Joao 
Café Filho. 
= 


da 


ers, 


spoke with Valentim 
Boucas and other outstanding 
Brazilian businessmen. Every- 
where I was impressed by what 
seemed to me the complete sin- 
cerity of the Brazilians in their 
desire to cooperate for economic 
development on the basis of mutu- 
al participation.” 

He said that U. S. Ambassador 
Herschel Johnson “has already 
done good work creating a feeling 
of mutual trust, and I think we 
are on firm ground and will have 
good success in Brazil.” 


also 


Plans New Visit 
Mr. Truslow, who was formerly 
head of the New York Curb Ex- 
change, said that while the short- 
ness of his visit kept him from 
seeing many Brazilian leaders, he 


hoped to establish “the closest 
possible relations” on his next 
trip to Brazil. 

On his forthcoming trip, he 


said, he planned to confer with 
Mr. Ricardo Jafet, president of 
the Bank of Brazil “and one of the 
principal businessmen in South 
America.” 

He also said that he hoped to 
study plans for establishment in 
Brazil of a newsprint industry 
as worked out by Brazilian pub- 
lisher Assis Chateaubriand, whom 
called “a man of great vision 
and energy.” 


he 


Path to Progress 
The plan to build a newsprint 





free the country from one of the 


restrictions that have always 
hindered Brazil’s press. This is 
the type of development which 


should be stimulated by the Point 
Four Program.” 

Mr. Truslow said that his work 
on the Joint Commission for Eco- 
nomic Development would include 
consultations on mutual problems, 
encouragement of private capital, 
study of specific programs, and 
development of ways of solving 
mutual supply problems. 

Brazil’s most urgent problems, 
he added, include fuel, transport, 
power and farm production. “Na- 
turally,” he said, “these will have 
the highest priority in our stud- 
ies.” 

Commission Members 

Brazilian members of the joint 
economic commission include Ari 
Torres, technical consultant Lucas 
Lopes, economic consultant Rob- 
erto de Oliveira Campos, financial 
consultant Valentim Boucas, and 
Glycon Paiva Teixeira, geological 
consultant. 

Mr. Truslow visited Brazil with 
Assistant Secretary of State Ed- 
ward Miller for five days of con- 
sultations late last month. 

An announcement by the Bra- 
zilian Foreign Ministry at the 
time declared that the points of 


5.000 More DP’s 





Selection Team Going 
To Europe to Pick 
Most Eligible 





Brazil’s Immigration and Set- 
tlement Council last month signed 
an agreement with the Interna- 
tional Refugee Organization 
whereby 5,000 refugees would be 
brought to Brazil from Europe. 

The first step will be to send to 
Europe a_ selection team which 
will choose the 5,000 immigrants 
from among the candidates offered 
by the IRO. 

The candidates will be subjected 
to thorough tests of skills, health 
and socio-political outlook, it was 
stated. 

Preference would be given, 
under the plan, to skilled workers 
and industrial technicians, as well 
as to farmers and labor generally. 


Want Skills Only 
specifies that 
including 
teachers 
chosen 


The 


so-called 


agreement 
intellectuals, 
writers, newspapermen, 
and artists, will not be 
unless they have some skill which 
Brazil definitely needs. 

Brazil’s previous experience 
with refugee immigrants from 
Europe has been that a relatively 
high percentage had no_ special 
skills of value in a developing 
country, and the aim of the new 
basis of selection appeared to be 
to lessen this percentage among 
the new immigrants. 

Immigrants who have made the 
best adjustment in Brazil have 
mainly been farmers and skilled 
workers. Others have concentra- 
ted in over-crowded small busi- 
nesses and cultural pursuits. 





view of the Brazilian government Ceara Is Second 


and the U. S. representatives 
coincided regarding problems of 
Brazilian economic development 
and the supply situation. 





LOAN NEGOTIATONS 


Engineer Noé de Melo Freitas, 
ead of Rio Grande do Sul’s Elec- 
tric Power Board, recently visited 
Rio 
tions for an International Bank 
loan for the Jacui power project 


the allocations of dollar credit for industry in Brazil, he said, “would in that state. 





in connection with negotia- | 


In Castor Seeds 





The state of Ceara is now the 
second biggest grower of castor- 
seed in Brazil. Its crop last year 
‘was bigger than Sao Paulo’s, al- 
though still under Bahia’s. 
1950 crop of 
‘seed came to 41,679 metric tons, 
valued at 45,847,000 cruzeiros, oF 
jabout $2,476,000. 


Ceara’s castor- 
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Goes to Source 


Of Raw Material 





| 
Ray-o-Vac Finds Answer 
To Problem of Short 
Supply in U.S. 

A United States company with 
a worldwide market is solving 
the problem of high priorities on 
scarce materials by setting up a 
branch factory in Brazil, the 
source of the materials. 

The company is Ray-O-Vac, 
which makes batteries for flash- 
lights, radios, and industrial and 
jmilitary appliances. The Brazil- 
ian branch is called “Brasusa, 
S. A.” and has a percentage of 
Brazilian capital. 

Brasusa will be the first large 
factory in Brazil to produce bat- 
teries of this type. After produc- 
tion gets well underway, it is prob- 
able that some of the output will 
be available for export. 


Ship by Air 


To speed up the project, Ray-O- 
Vac shipped factory machinery to 
the branch site in Sao Paulo by 
plane. The first shipment of 7,000 
pounds was flown from Miami 
directly to Sao Paulo by a Pan- 
American cargo clipper. 

Air shipment cut down transit 
time to two days and eliminated 
trans-shipment from Santos to 
Paulo, which is 
with sea cargo. 

The Ray-O-Vac action aroused 
unusual interest both in Brazil 
and the United States, since it is 


Sao necessary 








‘ e 
Consider Import 
Licenses to July 
Notice 215 issued last month by 
the Bank of Brazil advises that 
applications for import licenses 
being decided now. 


general policy remains to restrict 


currencies to essential goods. 








MORE BEANS 


The state of Sao Paulo last 


year grew 183,906 metric tons of 
beans, up by 2,143 from 1949. 
Value was 349 million cruzeiros. 








in line with the position taken by 
underdeveloped countries that 
processing plants should be set up 
at the site of raw materials. 


Help Development 

This position is based on the 
belief that underdeveloped coun- 
tries can be best built up by in- 
dustrialization of raw materials 
at the source, rather than relying 
on their export and then re-im- 
porting them as finished goods. 

Main raw materials in_ short 
supply which Brasusa will make 
use of are manganese, graphite 
and carbon, all of which are avail- 
able in Brazil but hard to get in 
quantity in the United States be- 
cause of the armaments program. 








Ministry Has 
‘Gripe Office’ 


A public complaints depart- 
ment has been set up right 
alongside the office of Brazil’s 
Ministry of Labor, Industry 
and Commerce, where any- 
body who wants to can gripe 
about any subject within the 
Ministry’s province. 

These complaints are then 
turned over to Minister Dan- 
ton Coelho, who gives each 
one due consideration pro- 
vided the complainant signs 
his name and accepts respon- 
sibility for what he says. 














Text of Brazil’s Barter Suspension 
Is Given; Possible Revision Seen 





Following is the text of Brazil’s 
recent ban on barter trade, which 
took effect February 8. While it 
is of value only to those traders 
who had barter deals pending at 
the time, it might be filed for 
reference later, when and if any 
alterations are made in the ban. 


NOTICE No. 217 
The Export-Import  Depart- 
ment of the Bank of Brazil in- 


forms that: 

I. Export-Import barter deals 
are hereby suspended, excepting 
only those approved up to Feb- 
ruary 8, 1951. This time limit for 
presentation of licensing applica- 


|tions will not be extended. 


| 
| 


imports payable in hard or scarce | closure 


| 





II. All proposals for barter 
deals still awaiting decision shall 
be filed without action. 


III. Proposals to change origi-| 


nal terms of approved barter 
deals shall be approved only if 
said changes are in the 
interest of the national economy. 

IV. Extension of import or ex- 


covering the first half of 1951 are! ynort licenses granted for barter 


trade will not be authorized, ex- 


The notice points out that the cept as follows: 


a) When licenses and exchange 
for counter-shipments 
have been made use of within the 
stipulated period. 


b) When deals have been partly | 


completed, in which case import 
licenses will be extended for the 
amount needed to complete cover- 
age of exports already made, and 


highest | 





export licenses will be extended 
only for the amount needed to 
complete coverage of imports 
already made, with licensing in 
no case exceeding the amount of 
these differences. 

Rio de Janeiro, February 13, 


1951 
Signed: Ricardo Jafet, 
President 


Export-Import Department 


New Comment 


Meanwhile, the British Chamber 
of Commerce, commenting on re- 
ports current among business lead- 
ers in Rio, said that it was be- 
lieved that barter will be allowed 
again for export 





some excess 


U.S. Firm Will Manufacture in Brazil ‘est Finds Brazil 


Has the Best Tea 





Japanese Check Savor 
And Yield of Main 


Kinds at Fair 





Brazilian tea is better than 
Japanese or Ceylon tea both in 
taste and in the number of cups 
that can be brewed from a pound, 
according to an analysis reported 
by O Jornal, Rio newspaper. 

It quoted tests made at a recent 
international tea exposition in 
Kobe, during which the qualities 
of the three teas were analyzed. 

Brazilian tea, grown mostly in 
Sao Paulo and Minas Gerais, 
yielded about 500 cups to a pound, 
it was reported, while Ceylon tea, 
the nearest competitor, produced 
about 250. 

Climate Is Cause 

The tea testers of Kobe said 
that the better qualities of Brazil- 
ian tea were probably due to the 
climatic conditions where it was 
grown. The tea samples used were 
from Sao Paulo, supplied by the 
Cotia Farm Cooperative in that 
state. 

The testers added, however, 
that the aroma of Brazilian tea 
was not as good as that of Ceylon 
or Japanese tea, but pointed out 
that this was because of different 
processing methods, which could 
easily be changed. 





products. 

It reported, although without 
reference to any official source, 
that barter in a limited form 
might include specified amounts 
of products such as rice, timber 
and babasst oil. 





‘Prominent Guests Attend Reception 


| 


For Assistant 





A reception in honor of Assist- 
ant Secretary of State Edward 
'G. Miller was given last month by 
‘the American Chamber of Com- 
/merce in Brazil during his visit 
| there. 
| The list of honor guests includ- 
ed U. S. Ambassador Herschel 

V. Johnson; Foreign Minister 
Joao Neves da Fontoura; Fin- 
lance Minister Horacio Lafer; 

Brazilian Ambassador to the 

U. S. Mauricio Nabuco; Bank of 
Brazil President Ricardo Jafet; 
|\Francis Adams Truslow, State 
Department counselor on Brazil; 


Secretary of State 





Randolph Kidder, State Depart- 
ment Planning Division; Abe- 
lardo B. Bueno do Prado, chief of 
Brazil’s Consular and Commerci- 
al Section; Minister Counselor 
Sheldon Mills, U. S. Embassy; 

Walder Lima Sarmanho, mini- 
ster and commercial! counselor to 
Brazilian Embassy ,Washington, 


and president of Pan-American 
Coffee Bureau; José Garrido- 
Torres, director, Brazilian Gov- 


ernnient Trade Bureau; and Am- 
bassador Sebastiao Sampaio, New 
York representative of the Brazil- 
ian Commercial Association. 
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B esis Own Jute 


May Meet Needs 


Brazil may grow enough jute 


this year to fill all its own needs, 


according to Mr. Felisberto Ca- 
margo, head of the Northern 


Farming Institute (Instituto 


Agronomico do Norte). 


He said recently that Brazil 
could expect a jute harvest this 
year of around 32,000 tons, by 


far the biggest in history. 

Brazil’s yearly consumption of 
jute averages around 30,000 tons 
tons, which would indicate that if 
jute crops keep on increasing the 
country may soon be able to ex- 
port to help meet sharply rising 
world demand. 

Back in 1944 only 7,300 tons of 
The 


increase has come almost entirely 


jute were grown in Brazil. 
from crops planted in the Amazon 
area, in great part through the 
efforts of 


pioneering Director 


Camargo. 


Dried Milk Output 


Growing in Brazil 





Production of dried whole milk 
by Brazil’s five plants in 1950 is 
13 


in a report recently received by 


estimated at million pounds 
the Office of Foreign Agricultural 
Relations of the U. S. Department 
of Agriculture. 

Since this wasn’t enough to meet 
Brazilians are 


domestic needs, 


building several new processing 
plants, the report continued, which 
will be ready by the end of next 
year. 

It was reckoned that with the 
new plants Brazil will be able to 
make around 20 million pounds of 
dried whole milk yearly, which is 
the of the 
market. 


One plant in the state of Minas 


about size domestic 


Gerais, Brazil’s leading dairy 


state, makes about a_ million 
pounds a year of dried skimmed 
milk, which is sent to ice-cream 


plants in Rio. A Sao Paulo plant 


is being built. 





| Brazilian News and Notes 





MAY MAKE RUBBER 
Brazilian authorities are study- 


ing the possibility of setting up a 


synthetic rubber factory in Rio 
or Sao Paulo to use Brazilian 
aleohol as a basic raw material. 


Brazil’s rubber-goods factories 
have grown so fast that produc- 
tion of natural rubber cannot keep 
their Alcohol 


would be used as the raw material 


pace with needs. 
because Brazil has to import the 
usual petroleum base, while alco- 


hol, 
plentiful. 


made from sugar-cane, is 


PRESIDENTIAL AIDE 
Mr. José Mario Vilhena Soares, 
well-known Brazilian newspaper- 
man, has been named press officer 
by President Getulio Vargas. He 
will be a member of the Presi- 
dent’s Civil Staff. 


BARTER VALUE SMALL 


Barter trade was only about 
13 percent of Brazil’s world trade 
last year, according to an estimate 
in O Jornal, Rio newspaper. About 
half was with the dollar area, an- 
other 25 percent with the sterling 
zone. The newspaper added that 
about of the 


barter deals authorized were ac- 


only 65 percent 
tually carried through. 


150 VISITORS TO BRAZIL 


About 
bers of the Los Angeles Chamber 


150 Californians, mem- 


of Commerce, were scheduled to 
sail for Brazi] last week aboard 
the “Brazil” of the 
Cormack Lines. Led by chamber 


President O. Trippeth, the busi- 


Moore-Mac- 


nessmen were invited by Brazil’s 


National Commercial Confedera- 


tion. 


COFFEE FOR GREEKS 
About $500,000 worth of Bra- 
zilian coffee has been authorized 
for purchase by Greece through 
the ECA. Delivery will be made 

up to August 31 of this year. 


CHARLES PERRY WEIMER 








Although dressed in the costume 
of a cowpuncher from Rio Grande 
do Sul in the photo above, Charles 
Perry Weimer is not a “gatcho” 
but a well-known American pho- 
tographer who recently returned 
from a photographic tour of Bra- 
zil. He was the guest of honor at 
a reception given by the Brazilian 
Government Trade Bureau March 
14, at which were displayed selec- 
by 


him on his Brazilian trip. Travel 


tions of photographs taken 
editors and others prominent in 
the travel field attended the recep- 


tion. 


FIRE SALE 
The Walter Kidde Company has 
set up a sales and manufacturing 


subsidiary in Rio de Janeiro to 


sell fire protection equipment. 
President of the subsidiary is 
William B. Sweet, also director 


of Liquid Carbonic and an official 
of the U. S. Chamber of Com- 


merce in Brazil. 


PLENTY OF ORANGES 
The Brazilian of Santa 
year grew 312,- 


457,000 oranges for market, ac- 


state 
Catarina last 
cording to the statistical service 
of the Ministry of Agriculture. 
They were worth around $22 mil- 


lion cruzeiros, it added. 





World Exports 
Are 25 Billions 





Brazil’s worldwide exports last 
to 3,819,083 metric 
24,913,687,000 


zeiros, according to a late report 


year came 


tons, worth cru- 
by the Ministry of Finance. 
The value of Brazilian imports 
in 1950 still 
but the Ministry 
through November, showing a ton. 


was not available 


issued figures 
nage of 7,980,365 and a value of 
17,713,190,000 cruzeiros. 

Export value in 1950 rose over 
that of 1949 by 4,760,403,000 crv. 
zeiros. (For quick figuring, 1,00 
cruzeiros can be reckoned as $54), 
Volume was up over 1949 by about 
75,000 metric tons. 

The incomplete figures for 195) 
on Brazil’s imports indicated that 


they were probably down about 


7.5 percent in value from 1949, 
and up around 22 percent in 
volume. Explanations of these 
changes would depend on the 
breakdown of imports which the 
Ministry may issue later this 
month. 





Power Project 
Is Advancing 





Equipment for four substations 
to serve a 250-mile power line in 
Pernambuco and one of 270 miles 
in Bahia has been bought in the 
United States by the Sao Fran- 
cisco Hydroelectric Company. 

The substations will be part of 
the power network radiating from 
the huge hydroelectric project 
the Paulo Afonso Falls of the Sao 
Francisco River. 

Five power stations will be built 
on the Sao Francisco. The first 
part of the Paulo Afonso system 
will begin operation by mid-1953. 

Equipment was bought from 
the Westinghouse Electric Inter- 
national Company, a main 5UpP 
plier for the Paulo Afonso project 
which will revolutionize the e 


nomy of a vast area in Brazil. 
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Brazil’s Strategic Materials: Plentiful but Undeveloped 





Processing at 
Source Urged 


With some 20 percent of Amer- 
ican business scheduled to move 
into production of goods and serv- 
ices in the armaments field, ac- 
cording to estimates, the eyes of 
and importers have 


materials needed for this purpose. 


In the armed services list of 


supplies excepted from the Buy 


American Act, that is, materials 





which are imported from abroad, 
considerably more than 50 percent 
can be obtained from Brazil. 


While the armed services list 


istresses raw materials which may 


be imported, many of the Brazil- 
ian raw materials listed can also 
be processed within Brazil. From 
the Brazilian viewpoint, the ideal 
solution to this supply problem 
would be the construction of pro- 
cessing plants in Brazil so that the 
finished product, rather than the 
raw material only, could be sold 
abroad. 

Following are examples of Bra- 
zilian materials mentioned in the 
list of armed services supplies ex- 


cepted from the Buy American 
Act: 
Manganese: Brazil may have 


upwards of 75 million tons of man- 
ganese ore. About $2 million worth 
a year is now shipped to the 
United States, almost entirely 
from the better developed ore-beds 
in the state of Minas Gerais. Ex- 
tensive deposits are found also in 
Mato Grosso and Amapa Terri- 
tory. One of the solutions to the 
over-crowding of transportation, 
which has held back Brazilian 
manganese shipments, would be to 
build smelters on the spot so that 
the metal and not just the ore 
could be exported. 

Mica: Brazil ships abroad 
around $1.5 million worth of mica 
yearly, practically all to the 
United States. Average produc- 
tion of mica will run about 3,000 
year, with indefinite ex- 
pansion possible. Brazil also has 
deposits of vermiculite, the “aged 
mica” which is highly valued for 


tons a 


insulation, sound- proofing and 
other uses. 
Nickel: Brazil has reserves of 








STRATEGIC MAT 


EXPORTED TO THE UNITED STATES 


EXPRESSED AS PERCENT OF VOLUME EXPORTED DURING YEARS 1943-45 


CASTOR OIL 
1946 
1949 
1950 
NOW 


COFFEE 
1948 
1949 
1950 
NOW 


ZIRCONIUM 
1948 
1949 
1950 
NOW 


QUARTZ 
1948 
1949 
1950 
NOW 


MANGANESE 
1948 
1949 
1950 
NOW 


TUNGSTEN 
1948 
1949 
1950 
NOW 


BERYL 
1948 
1949 
1950 
NOW 


(Chart from Latin American Business Highlights) 


some 10 million tons of nickel ore, 
often associated with copper. Main 
deposits are in Goids and Minas 
Gerais. Some domestic smelting 
has been started. Ores vary in 
grade, most of them having only 
about six percent nickel. 

Quartz: Brazil the main 
world source of quartz and sells 
the United States about $1.5 mil- 
lion worth a year, about 95 per- 
cent of this country’s imports. 
While this is not an undeveloped 
field, it is capable of much greater 
expansion. 

Tantalite: Brazil has consider- 
able quantities of this ore, which 
contains varying quantities of 
tantalum, columbium, iron and 
manganese. Tantalum is especially 
valuable in the armaments indus- 
tries. Brazil has been exporting 
about $200,000 worth yearly to the 
United States. 

Tungsten: After lying dormant 
since World War II to a great ex- 
tent, Brazil’s tungsten ores are 
again being mined for shipment 


is 


to the United 
ERIAL S states. since the 
main other 


sources of supply 
190 are no longer 
available. U. S. 
imports of tung- 
rose about 
last 


sten 
five times 
year over the 1949 





level, to a value 
of around $875,- 
000. 

Bauxite: Prac- 


tically no bauxite 
or aluminum ore 
is imported from 
Brazil by the 
United States, al- 


though from 
Minas Gerais up 
through the 
Northeast Brazil 
has reserves of 
around 120 mil- 
lion tons. Plans 
for setting up 
smelters within 


Brazil for proces- 
sing bauxite are 
now underway, 
but so far only 
about 15,000 tons 
are mined yearly. 





200 


Diamonds: Bra- 
zil almost the 
only Western 
Hemisphere source for industrial 
diamonds. They are found in well- 
defined belts of land in various 
parts of Brazil and undoubtedly 
thousands of square miles of dia- 
mond-bearing areas are still to be 
discovered. U.S. interest in Brazil- 
ian diamonds is picking up, as 
shown by the fact that imports 
last year amounted to well over 
$650,000 worth, about triple 1949 
value. 


is 


Cocoa: While cocoa is not ex- 
actly a strategic material, cocoa 
beans are on the armed services 
list of supplies. Brazil grows about 
one-fourth of the world’s export- 
able supply of cocoa, almost all of 
it in the state of Bahia. With Af- 
rican production hindered 
“witches’ broom” and other dis- 
eases, and with demand again ex- 
ceeding supply, American import- 
ers are turning more and more to 
Brazil. 

Castor: Brazil supplies upwards 
of 95 percent of all U.S. imports 
of castor beans and a large per- 


by 


centage of castor oil. Castor oil is 
one of the most essential strategic 
materials, used in a variety of 
armaments fields, including late- 
model planes. While Brazil is au- 
tomatically the source of the 
beans, the preferred solution for 
steady production in required 
amounts would be the establish- 
ment of more crushing plants in 
Brazil so the oil itself would be 
shipped, not just the raw product. 

Pyrethrum: During the past 
war, Brazil produced around four 
million pounds of pyrethrum flow- 
ers, an essential source of fungi- 
cides and insect-killers. It is effec- 
tive, for example, against flies and 
other insects which have become 
invulnerable to such insecticides 
as DDT. 

Timbo: This root, also called 
derris and cube, is the only natu- 
ral source of rotenone, famed 
killer of insect and animal pests. 
Timbo is an essential material 
and surpasses any known chemi- 
cals developed for the same pur- 
poses. Moreover, despite the fact 
that it will kill animals as high up 
the scale as fish, it is not danger- 
ous to man, Brazil has tremendous 
untapped resources of timbo in 
the Amazon country. 

Beef Extract: While Brazil, be- 
cause of its own great needs at 
home, cannot supply large quan- 
tities of beef at present for ex- 
port, it produces a large export- 
able surplus of beef extract. In 
1949, about 20 percent of all U.S. 
imports of beef extract came from 
Brazil. At peak output when the 
past war ended, Brazil produced 
about $2,500,000 worth. 

Sisal: Sisal fiber is among those 
on the armed services list. In 1948, 
Brazil grew 26,000 metric tons of 
sisal worth 108 million cruzeiros 
at that time, which rose by about 
15 percent up through last year. 
Exports to the U.S. now average 
around $2 million worth a year, 
around 7,000 to 8,000 tons. 

Manioc: This is the raw mate- 
rial for tapioca, on the armed serv- 
ices list. Brazil grows about 15 
million tons of manioc roots year- 
ly, in about every part of the 
country. About $3,500,000 worth 
of tapioca is sold to the U.S. 
yearly from Brazil, more than 
from any other source, although 
before the war most was imported 
from the Far East. 
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OPPORTUNITIES IN BRAZILIAN TRADE 


The Brazilian Government Trade Bureau has received the following inquiries from businessmen in Brazil, who desire to export or import 
the products listed below. These inquiries are published as received and no representation is made as to standings of listed firms. We suggest 


that the parties interested write directly to these firms, via airmail, 


as well as to this office, at 551 Fifth Avenue, New York 17, N, y. 








‘ Qamadee see PICKERS for shuttles, long-lasting 
| BUYERS WANTED hme senate to.-auseniill Math Pusat 

















7 ntries. Fabrica de Tacos Sao 
Lucas Ltda Kua Candid rara dé 
DIATOMITE. va ; 3 GR NE OE 
Rua Sachet |9 Natal, R Grande d ini 
Norte. Braz ~ oh 
€ 1) ) ae in 
ROSEWOOD Essen and other Veg 
tah Pp ¢ her Timb 
COTTON YARNS and Was? Black ac Oils det 5 assava Fibe tc 
ie srnauba Wa ‘ »| ® ang Can t urniture making 
~ Anderson. Beck & Cia. Ltda.,| Mermin Je Carvalh Rua Mar 
R je At 252 ; 9s 225, Manaus, Amazonas, Brazi 
Bra é A 
RAW WOOL, Dried Hides, Animal 
AGAVE CAROA wg Fi. Hair and Skins. Ancelmi & # 
U ; j iF F 3! 65, R S R Srande d 
L me »., Ltda is 5) 31 972.) Sul Braz 
R r r Bra ab 





ile PYRETHRUM FLOWERS, 1 

















eaves and mi-f us S Ex 
OITICICA OL, Cotton Castor portadora Henning S.A., Caixa Posta 
~aenaiha Wax Hide Anton o oe od 
Beans, Carnatiba Wa | 35 Santa Cruz do Sul. R Geasda a 
2a a Lia on @, POre-'Sul, Bre Cab Henning S u 
] ~earé Bra mak A >] 
HIDE c SISAL, C TTON Ca tor Beans Hides 
na kin c L Cc . ee P 
» © Wildskins. A. Vianna Lima, Caixa Posta 
7 $.612, R Je Ja Braz aD 
p 20 3 F a, Paraiba, B 
cia L?tGaea A ja A ant ba a 
Cable: Avlirn 
t 3 
RICE, Beans, Tapioca Flour. Antor COFFEE and Lumber. Cia. E. Sant 
M. da Silva & Cia. Ltda., Caixa Postal  9¢ mportagao e Exportaca Caixa 
893. Port Aleare. R Grande ad Su Postal 81, Vitéria, Espirito Sant Brazi 
Braz Cat Vanquarda Cable: Tupan 








SISAL, Castor Seeds, Corn, Cotton) MATTE. Fabricas Fontana S.A 
and Cottonseed Oil, Mosaics and Ores. p...;, 
Medeiros & Almeida heir 


237, Curitiba, Parané, Braz 








Cable: Fontana 
Henriques 33. Joa Pessoa. Paraiba 
Braz able: York HAMMOCKS and yarn, Empresa dé 
. e Reds Ltda., Caixa Post 28 
COCOA BEANS nber com” 
‘ i. ~ Fortaleza -eara Braz Cad 
Rodo!lt Vieira & Cla Ltda ~31ka 
- Re 
c ta 52 Bah 4 B 12 ac S 








WOOL, Sheepskins, Wild Animal JUMBO BULL FROGS ([rana cat 


Skins, Wax. G Barce ® Cia.| diana w uples r breedina pur 
Ltda _aixa r Ta 4 Bagé fe pose rieitor Sa T Rua Gua mazes 
Grande do Sul, Braz cable emog.|5, Penha, R Braz 

















COTTON TEXTILES. £. Ai 4 
Brasil. Cable: Eolex | SELLERS WANTED 

TAPIOCA FLOUR, n| 

April production. 1 CEMENT, Dried Milk, Slide Rule 
' , B } Ww S 
mM ; r A i St 

6 tele) A - - 

CASTOR OIL, Beeswax, Anima! Hair. |! We Ara G 
Renresentacoes Radar Limitada sixa | Andersen, Beck & ». Lida., Rua Sete 

tal 44/75 : Pau Braz Cable:|de Ab 252, S >a Pau Braz 





Queved & Via Rua 
Facundo 884, F 


-free. Also Autc Bastaldini 


Com Maj 


DIACETONE A\cohc 

















mobile parts and accessories. rtaleza, Cearg 
panhia Hudson Distribuidora do Brasil,| Brasil, wants to represent, on a com 
Rua Faustolo 6767, Sao Paulo, Brazil. mission basis, American exporter 
motor boats, marine and industrial ep 
CAUSIG. SOMA, Tin Plates, Pitch.| cines wire. hardware. elects supplies 
Gieselgur, activated fuller's earth, Tri-| pharmaceuticals high relief powder 
ton X-100 440 pounds drums.—Indistria| Banking references. 
Gaucha de Oleos Vegetais Ltda., Santa 
Rosa, Rio Grande do Sul, Brazil. Cable: 
. Produtos para Lavoura Ltda., R 
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edad representation Dy Medaeiros & seek representatives for the sale 


nselheiro Veneer from such woods as Jacarandé 


Henriques 
Paraiba, Brazil. Cable: 


33, Joao Pessoa Sucupira, Caviuna, Cerejira, Martin 


Peroba do Campo, et 


Amendoim 








" 


VOL 


Ju 
Mini 
on it 
eign 
Font 
pres¢ 
proje 
at th 

Th 
const 
tions 
tries 
tran: 

Al 
out, 
assis 
Banl 
Banl 
nece: 


Th 
decle 
dese: 
ence 
whic 
imp 

sf 
cann 
Nev 
Braz 
II wv 
and 
tion 

H. 
ects | 
of P 
that 
for 


type 
cies 
banl 





